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Results Showed Sound Volumes Recovery
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1H results: solid volumes growth. Reno de Medici closed the first part of the year with sales of
Eu241.5mn, up 12.6% YoY. This recovery was mainly driven by volumes, 474,000 tons of
cardboard were shipped, up 13% YoY. The average price for cardboard showed a marked
improvement vs. 2H0?, thanks to the price increases infroduced in October 2009. Increased
manufacturing efficiency and a general reduction in costs helped to offset rising raw material
prices (recycled pulp) and a new upward trend in energy costs. 1H EBITDA stood at Eu18.1mn,
flat compared to last year, with almost the entire result delivered in 2Q, with EBITDA of
Eul0.9mn, +18% YoY. EBIT stood at Eu4.6mn (Eu4.75mn in 1HO?) affer Eul3.4mn of
depreciation. Net financials improved from a negative Eu4.4mn to Eu-2.7mn, driving a pre tax
profit of Eu1.9mn (Eu0.4mn in THO?). Net profit stood at Eu0.5mn vs. a loss of Eu0.9mn in THO9.

Positive news from cash generation: around Eu13.3mn. Reno de Medici showed sound cash
generation, bringing the 1H total to Eu13.3mn and taking the NFP down to Eu-117.5mn, the
second quarter contributed with cash generation of Eu7.7mn. Cash generation was driven
by a tight grip on working capital and a reduction in CAPEX. RAM's management has been
able fo confinue to reduce the debt, despite the fough environment.

Outlook and our assumptions on 2010. The company provided an outlook in line with TH,
claiming that variable cost increases have probably peaked: “the outlook for the
remaining part of 2010 appears to be in line with the Group’s performance during the first
six months of 2010...... Regarding movements in the price on raw material mixfure, RDM
Group evaluates that both the prices of cellulose and waste are considered to have
reached their highest levels..”

We are slightly lowering our 2010-2011 estimates. We are reducing our EBITDA estimates
from Eu42mn to Eu39mn for the current year, as we are no longer incorporating an increase
in cardboard prices, which now seems more likely to come about next year. As for 2011 our
EBITDA forecast remains unchanged at Eu43.0mn.

NEUTRAL confirmed. In our opinion, the stock is tfrading at rock bottom valuations based on
balance sheet multiples: P/BV of 0.4x and P/TBV of 0.5x. Operating leverage is huge, but the
sectfor is sfill suffering from overcapacity. Our valuation of Eu0.25 per share remains
unchanged, based on a 2011 EV/ROACE.

Key Figures 2008A 2009A 2010E 2011E 2012E
Sales (Eu mn) 451 428 467 485 495
Ebitda (Eu mn) 40 31 39 43 46
Net profit (Eu mn) -6 -7 2 5 5
EPS - New (Eu) 0.00 -0.03 0.01 0.01 0.01
EPS - Old (Eu) 0.00 -0.03 0.02 0.02

DPS (Eu) 0.00 0.00 0.00 0.00 0.00
Ratios & Multiples 2008A 2009A 2010E 2011E 2012E
P/E nm nm 43.0 18.0 15.6
Div. Yield 0.0% 0.0% 0.0% 0.0% 0.0%
EV/Ebitda 114 6.9 51 4.5 3.9
ROCE 5.5% 1.4% 4.1% 5.5% 6.8%
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STOCK DATA
Reuters code: RDM.MI
Bloomberg code: RM IM
Performance im 3m  12m

Absolute 50% 11.9% 5.2%

Relative 1.6% 9.9% 4.8%
12 months H/L: 0.28/0.17
SHAREHOLDER DATA
No. of Ord. shares (mn): 379
Total No. of shares (mn): 379
Mkt Cap Ord (Eu mn): 83
Total Mkt Cap (Eu mn): 83
Mkt Float - ord (Eu mn): 36
Mkt Float (in %): 43.7%
Main shareholder:

Cascades 36.4%
BALANCE SHEET DATA 2010
Book value (Eu mn): 159
BVPS (Eu): 0.42
P/BV: 0.6
Net Financial Position (Eu mn): -115
Enterprise value (Eu mn): 198

fax: +39-02-77115.300

New York (USA) - Sales contacts: JPP Eurosecurities, 595 Madison Avenue, 10022 - phone: +1 (212) 521 6718



® Intermonte

RENO DE MEDICI - KEY FIGURES

PROFIT & LOSS (Eu mn)

PER SHARE DATA (Eu)

CASH FLOW (Eu mn)

BALANCE SHEET (Eu mn)

ENTERPRISE VALUE (Eu mn)

RATIOS(%)

GROWTH RATES (%)

* Excluding extraordinary items

Source: Intermonte SIM estimates

2008A 2009A 2010E 2011E 2012E
Fiscal year end 31/12/2008 31/12/2009 31/12/2010 31/12/2011 31/12/2012
Sales 451 428 467 485 495
EBITDA 40 31 39 43 46
EBIT 14 4 12 15 19
Financial income (charges) (10) 9) (8) ) (6)
Associates & Others 0 0 0 0 0
Pre-tax profit (Loss) 17) (5) 4 8 13
Taxes 2 2 2 (©) (6)
Tax rate (%) 12.5% 35.7% -38.5% -34.0% -47.2%
Minorities & discontinue activities 0) 0) (1) 1) )
Net profit -6 -7 2 5 5
Total extraordinary items (@) 0 0 0 0
Ebitda excl. extraordinary items 40 31 39 43 46
Ebit excl. extraordinary items 14 4 12 15 19
Net profit restated 0 () 2 5 5
Total shares out (mn) - average fd 377 377 379 379 379
EPS stated fd -0.02 -0.03 0.01 0.01 0.01
EPS restated fd 0.00 -0.03 0.01 0.01 0.01
BVPS fd 0.60 0.58 0.42 0.44 0.47
Dividend per share (ord) 0.00 0.00 0.00 0.00 0.00
Dividend per share (sav) 0.00 0.00 0.00 0.00 0.00
Dividend pay out ratio (%)
Gross cash flow 18 19 29 33 33
Change in N\WC (18) 6 ©) (10) (6)
Capital expenditure 17) (20) (13) (18) (21)
Other cash items 0 0 0 0 0
Free cash flow (FCF) Q) 20 29 23 27
Acquisitions, divestments & others 2 (5) 0 0 0
Dividend 0 0 0 0 0
Equity financing/Buy-back 0 0 0 0 0
Change in Net Financial Position (16) 1 16 6 9
Total fixed assets 271 264 250 241 239
Net working capital 88 82 83 92 98
Long term liabilities (65) (60) (60) (58) (58)
Net capital employed 293 286 273 276 279
Net financial position (132) (131) (115) (109) (99)
Group equity 161 155 159 167 180
Minorities 0 0 0 0 1
Net equity 161 155 159 167 181
Average mkt cap - current 83 83 83 83 83
Adjustments (associate & minorities) 0 0 0 0 0
Net financial position (132) (131) (115) (109) (99)
Enterprise value 215 213 198 192 182
EBITDA margin* 8.9% 7.3% 8.4% 8.9% 9.3%
EBIT margin* 3.2% 0.9% 2.5% 3.1% 3.8%
Gearing - Debt/equity 82.1% 84.5% 72.2% 65.3% 55.3%
Interest cover on EBIT 14 0.5 15 21 3.2
Debt/Ebitda 3.30 4.21 2.93 2.53 2.15
ROCE* 5.5% 1.4% 4.1% 5.5% 6.8%
ROE* -4.5% -4.5% 1.2% 2.9% 3.1%
EV/CE 0.9 0.8 0.8 0.8 0.7
EV/Sales 0.5 0.5 0.5 0.4 0.4
EV/Ebit nm nm 18.3 13.8 9.8
Free Cash Flow Yield -0.7% 20.9% 29.6% 23.7% 27.7%
Sales 31.7% -5.1% 9.0% 4.0% 2.0%
EBITDA* 35.2% -22.5% 25.9% 9.9% 7.6%
EBIT* 36.1% -72.2% 189.7% 29.0% 26.6%
Net profit nm nm nm 145.3% 14.6%
EPS restated -83.5% nm nm 145.3% 14.6%
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1H results: solid volumes growth. Reno de Medici closed the first part of the year with sales of
Eu241.5mn, up 12.6% YoY.

RdM enjoyed a more favourable scenario driven by an increase in European industrial demand
that was geared towards rebuilding inventories and powered by the economic recovery. The
group's production reached 469,000 tons during the first half of 2010, compared with 429,000 tons
last tear. In terms of volumes sold, the company shipped 474,000 tons, +13% YoY.

Trends in sale prices for cardboard were also positive compared to 2H0?, but almost flat YoY.

Increased manufacturing efficiency and a general reduction in costs helped to offset rising raw
material prices (recycled pulp) and a new upward frend in energy costs. 1H EBITDA stood at
Eu18.1mn, flat compared to last year, with almost the entire result delivered in 2Q, with EBITDA of
Eu10.9mn, +18% YoY. EBIT stood at Eu4.6mn (Eu4.75mn in 1HO?) after Eu13.4mn of depreciation.
Net financials improved from a negative Eu4.4mn to Eu-2.7mn, driving a pre tax profit of Eul.9mn
(Eu0.4mn in 1HO9). Net profit stood at Eu0.5mn vs. a loss of Eu0.9mn in THO9.

H1 2009 A H1 2010 A H2 2009 A H2 2010 E 2009 A 2010E
214.6 2415 213.5 225.1 428.1 466.7
12.6% 5.4% -5.1% 9.0%

419.0 474.0 445.0 450.5 864.0 924.5
13.1% 1.2% -2.8% 7.0%

9.3 14.3 1.5 5.0 10.8 19.3
-164.9 -171.4 -163.5 -193.2 -328.4 -364.6
-79.9% -77.9% -76.6% -85.8% -76.7% -78.1%
-38.1 -39.7 -38.9 -38.8 -76.9 -78.5
-2.4 -2.5 -3.5 -3.0 -5.8 -5.5
18.0 18.1 13.0 21.0 31.1 39.1
5.1% 7.7% 6.1% 9.3% 7.3% 8.4%
21.2 0.0 0.0 0.0 0.0 0.0
18.0 18.1 13.0 21.0 31.1 39.1
11.0% 7.7% 6.1% 9.3% 4.4% 8.4%
0.1% 61.4% 64.9% 25.9%

-12.8 -13.4 -13.7 -14.1 -26.5 -27.5
-0.5 0.0 -0.1 0.1 -0.6 0.0
4.8 4.6 -0.7 7.0 4.0 11.6
-4.4 2.7 -4.7 -5.0 -9.1 -7.7
0.4 1.9 -5.4 2.0 -5.1 3.9
-1.1 -1.0 -0.6 -0.5 -1.7 -1.5
-0.1 -0.4 -0.2 -0.1 -0.4 -0.5
-0.9 0.5 -6.2 1.4 -7.1 1.9

Positive news from cash generation: around Eu13.3mn. Reno de Medici showed sound cash
generation in 2Q, bringing the 1H total to Eu13.3mn and taking the NFP down to Eu-117.5mn, a
Eu7.7mn improvement in 2Q09.

Cash generation was driven by a tight grip on working capital and a reduction in CAPEX. RdM’s
management has been able to continue to reduce the debt, despite the tough environment
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Company guidance in the press release. “In a macro-economic situation in Europe, where clear
strong signals of a recovery in ferms of end consumption have yet to be seen, the outlook for the
remaining part of 2010 appears to be in line with the Group’s performance during the first six
months of 2010, excluding any seasonal phenomena and, in particular, production stoppages,
which, as usual, are planned for the summer period and at year end at the southern European
factories. Trends in the market and orders confirm the positive tendency of first half 2010: a slight
pick up in the economy and end consumption should offset the effects linked to the
replenishment of stocks disappear. Regarding movements in the price on raw material mixture,
RDM Group evaluates that both the prices of cellulose and waste are considered to have
reached their highest levels, further increases are still possible.”

We slightly reduce our estimate for 2010-2011. We are reducing our EBITDA estimates from Eu42mn
to Eu3?9mn for the current year, as we are no longer incorporating an increase in cardboard
prices, which now seems more likely to come about next year. As for 2011 our EBITDA forecast
remains unchanged at Eu43.0mn.

(€ mn) 2007A 2008A 2009A 2010E 2011E 2012E
Sales 342.5 451.1 428.1 466.7 485.3 495.0
YoY growth 9.1% 31.7% -5.1% 9.0% 4.0% 2.0%
EBITDA Adj 29.6 18.8 311 39.1 43.0 45.2
Ebitda margin 8.7% 4.2% 7.3% 8.4% 8.9% 9.1%
Total D&A (19.0) (25.7) (27.1) (27.5) (28.0) (27.3)
EBIT 10.6 -6.8 4.0 11.6 15.0 18.9
Ebit margin 3.1% -1.5% 0.9% 2.5% 3.1% 3.8%
Net financials & Partecipations (7.6) (11.7) (92.1) (7.7) (7.0) (6.0)
Pre tax profit 3.0 2.7 -5.1 3.9 8.0 12.9
Taxes 0.8 (2.1) (1.7) (1.5) (2.7) (6.1)
Tax Rate nm -76.9% 33.3% -38.5% -34.0% -47.2%
Minorities & Discontinued Operations (2.1) (6.8) 0.0 0.0 0.0 0.0
Group Net Profit 1.7 -6.1 -6.7 24 53 6.8

Source: Intermonte Sim
















